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Migrants’ income gap by education levels in Vietnam
—The impact of Covid—19—

PHAM Thi Nguyen (Hokkaido University), SAITO Yoko (Hokkaido University)

1. Introduction

The Covid-19 pandemic, emerging in late 2019, triggered widespread disruptions in
the global labor market, intensifying unemployment and deepening existing income inequalities.
In Vietnam, internal migration has long played a critical role in labor reallocation
enabling workers to seek better employment opportunities and higher wages. While migrants
are often identified as a vulnerable group during crises, non—migrant workers, those who
remain and work in their permanent residence, may face unique economic challenges. It is
also known that the impact of the disruption differs among the different groups or individuals.
In this study, we investigate the different impacts of the pandemic on migrants and non-—
migrants, as well as detailed sub—groups, and withdraw policy implications for those
disadvantaged groups and equitable recovery policies
2. Research methodology

This study utilizes data from the Vietnam Household Living Standards Survey (VHLSS)
conducted in 2018 and 2020 to analyze the changes in the income gap before and after Covid-—
19 outbreak. The sample includes economically active individuals aged 15 to 60 who were
employed and received a salary in the 12 months preceding the survey. A migrant is defined
as an individual who has resided in the household for six months or less. In total, the
dataset consists of 40, 232 individuals in 2018 and 45, 408 individuals in 2020, of whom 954
(2.4%) and 1,209 (2.7%), respectively, were classified as migrants. To account for observable
differences, mitigate selection bias and ensure comparability, propensity score matching
(PSM) is applied. Individual and household characteristics, which influence migration
decisions, are employed as observed covariates for PSM.
3. Results and discussion

The results indicate that, overall, migrants (treated) experienced significantly
higher income compared to non—migrants in both years, with the exception of female migrants’
income in 2018 (Table 1). While the income gap between migrant and non-migrant groups becomes
large, the pattern varies by subgroups. For subgroups in protected employment such as those
with contracts and insurance, male workers, and urban residents, the income gaps increased
moderately, such as 13.8% to 18.8% for contracted. In contrast, income gap expanded sharply
among unprotected workers, female workers and rural residents during the pandemic. Gap of

non—contracted was 17.4% in 2018, and it increased to 26.9% in 2020. This widening gap can
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be largely attributed to income stability among formal workers and the adaptability of
informal workers, especially those in low—skilled occupations. During the pandemic,
low—skilled workers were benefited by the increased labor demand in essential sectors such
as food production and distribution, and the somewhat flexible labor contract

Notable trends emerged between the different education attainments. Migrants with
higher education earn higher wages than those with less than high school. Income of migrants
with higher education increased even faster such that income of high school education
increased 23.0% (82,897 to 101,940 thousand VND), while it is 20.5% for less than high school
population (64,982 to 78,297 thousand VND). Conversely, non-migrants with less than high
school exhibited a relative income advantage over the high educated counterparts. Income of
non-migrants with less than high school increased 16.7%, while those with high school
increased only 8.5%. This pattern may reflect the fact that migrant laborers are substituted
by non—migrants, especially by less—educated locals. These findings highlight the pivotal
role of education in shaping income stability for migrants, enabling them to adapt to the

shifts in labor market demand even during the periods of economic disruption.

Table 1: Comparison of average income for full sample and sub—divided samples after matching in 2018 and 2020
Unit: Thous. VND

2018 2020
Treated Controls Gap Treated Controls Gap
(Mig) (Non-Mig) VND % (Mig) (Non-Mig) VND %
full-sample 70,991 60, 703 10,288 *** 16.9 86,510 69, 596 16,914 *** 24.3
sub—samples
contracted 90, 324 79,371 10,953 ** 13.8 105, 308 88, 606 16, 702 *** 18.8
non—contracted 57, 853 49, 288 8,565 * 17. 4 71,788 56, 551 15,237 *** 26.9
insured 93, 509 84, 426 9,083 * 10.8 109, 718 93, 830 15,888 *** 16.9
non—insured 62,511 49, 980 12,531 ** 25.1 76, 747 57,207 19,540 ** 34.2
male 76,422 61,527 14,895 ** 24.2 93, 426 72,234 21,192 ™ 29.3
female 51, 870 57, 856 -5,986 * -10.3 64, 986 60, 290 4,696 "™ 7.8
urban 91, 660 80, 534 11,126 ™ 13.8 103, 699 89, 081 14,618 * 16. 4
rural 66, 478 56, 217 10,261 ** 18.3 83, 184 65, 986 17,198 ** 26. 1
high school graduates 82, 897 75,991 6,906 "™ 9.1 101, 940 82,471 19, 469 *** 23.6
less than high school 64, 982 53, 380 11,602 ** 21.7 78, 297 62, 282 16,015 *** 25.7
Note: ™ * ** indicate statistical significance at 10%, 5% and 1% levels respectively; ns indicates statistical insignificance at 10%.

4. Conclusion and policy implementations

In conclusion, migrants consistently earn more than non—migrants, with a significant
income gap confirmed by PSM and subgroup analyses. The temporary gains observed during the
Covid—19 among unprotected individuals, female migrants and less—educated non-migrants are
not expected to persist. To remain competitive in a digital economy, this study advocates
joint public-private investment to strengthen worker protection policies through enforcement
of partial employment contracts and the expansion of social insurance without reducing labor
market flexibility. It also recommends educational initiatives to raise awareness of the
long—term value of education. These measures are essential for narrowing the income gap and

fostering a more equitable and resilient post—pandemic economy.
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Year/Month Feb.2024-Jun.2024 Aug.2024-Jan.2025
Vegetables Melon Tomato
Product/ . Total sale Selling price _,. Total sale Selling price
Y Farmer L 99KD ) hoovar 1.000vdkg L9 KD | no0va* 1,000 va/ke
. 7Y " 495 12,375 25
BEEMH é U XL — ERYCRAF Farmer D 50 2,500 50 55 1.100 20
MEEERF || m| | | HoRED «| | [ EESRE 250 6,250 25
e R * l Farmer C 9 3,840 40 180 3,600 20
- MERRERSE = = EBRE0RH 470 4,700 10
O S A F H‘J P RIEEHEDEL 40 1,000 25
| emopmak | X < o : x| FamerM 143 5720 40 87 1,740 20
. ﬁﬂm%}. g &:ﬁw%% ?ﬁ"/ I‘ﬁﬁ 30 300 10
T x4 i - BARERE Remarks: 1) (vd)* is vietnam dong (VND, 1USD=25,000VND)
\ /S (Hﬁmgﬁ{h) — J 2) Local market price of melon is 30,000-40,000VND
3) Local market price of tomato is 15,000-20,000VND
1 FOVY—UXLDEBE~ADEFEHR
F2 REOFMAKR(Tien Quan homestay) £33 HREROHRDHEELRTHE (%)
Year/Items No. 2022 2023 2024 Self- Sales ,
— Farmer consurmp. Local |Tourism| Direct | Home |Kind of products
dining group 385 389 400 market | center | sales |delivery
dining guest 9329 10381 9,739 D > 10 0 15 70]melon, tomato
A 62 47 97 C 5 80 0 5 10{melon, tomato
staying group M 0] 30 10 10 40[tomato
staying guest 339 296 385| ™ 20 30 0 10 40|melon
% BALZ 7 Vv—7%%. A& % BANIARFZICB T 2 EEDOERSEOEE (%)
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